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The FAIRR Initiative welcomes that the Platform for Sustainable Finance has recognised the importance 

of a transition towards food products including proteins with a lower impact on biodiversity and land 

use. 

In this regard, we welcome the inclusion of a clear framework in Section 2.18-B that provides an 

incentive towards the production of proteins with lower direct and indirect land use.  Implicitly, this will 

include plant-based and alternative proteins given that these options have a much lower land use. 

FAIRR is an investor network supported by investors with more than $40 trillion AUM and we are one 

of the fastest-growing ESG networks, focusing on the ESG risks and opportunities in the animal 

agriculture sector. Our Sustainable Proteins engagement is supported by investors with over $17 trillion 

in AUM. 

As the Commission has acknowledged in its recent Farm to Fork Strategy, a shift away from an 

overconsumption of animal protein, and towards more plant-based diets, is a key part of reducing the 

detrimental impacts of our food system.  This has benefits in terms of climate change, biodiversity loss, 

water use, antibiotic overuse, and pandemic risk. 

Extending the criteria to include such considerations is a welcome move to ensure the EU Taxonomy 

accounts for the impacts of manufacturing food products on biodiversity and land use, as well as water 

risk, climate change and antibiotics.  We therefore urge the European Commission to integrate and 

expand upon this aspect in the forthcoming Delegated Act. However, under option A in Section 2.18, 

the manufacturing of food is considered as 'making a substantial contribution to biodiversity' if the 

ingredients used comply with the Technical Screening Criteria under Animal Production (1.1). Given the 

significant GHG, biodiversity and land use impacts associated with animal and animal feed production, 

we do not consider that this activity, especially industrial livestock production, can make a substantial 

contribution to protection of biodiversity and ecosystems while doing no significant harm to climate 

change and other objectives. 

The Taxonomy represents a key tool to ensure that finance is directed towards sustainable activities 

and projects, including achieving the EU’s target of reaching net zero emissions. 

FAIRR has noted that livestock farming is the largest driver of deforestation, with over 80% of soy being 

used to feed livestock. What’s more, the production of livestock and fish consumes about 80% of arable 

land but contributes only 37% of the world’s protein. One recent study found that plant-based protein 

production could use up to 99% less land per kilogram. 

In terms of recommendations for the EU Taxonomy, many investors are concerned about the risks of 

antimicrobial resistance (AMR) as a result of antibiotic use in intensive farming systems, as this harms 

https://www.fairr.org/index/risk-opportunity-factors/deforestation-biodiversity-loss/
https://www.fairr.org/about-fairr/making-the-argument/
https://www.fairr.org/about-fairr/making-the-argument/
https://gfi.org/wp-content/uploads/2021/02/GFI-Plant-Based-Meat-Fact-Sheet_Environmental-Comparison.pdf
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both human health and biodiversity. The EU should prioritise the inclusion of antibiotic risk as part of 

the ‘Do No Significant Harm’ (DNSH) criteria. 

Similarly, the lack of animal welfare criteria is a risk that is closely linked to biodiversity. Failure to 

consider animal welfare in the DNSH criteria could inadvertently lead to further agricultural / livestock 

intensification, which will lead to serious increases in both antibiotic and environmental risk. There are 

clear links between low animal welfare and the environment - when livestock are raised in intensive 

and highly concentrated conditions, the production of excessive waste often results in the pollution of 

water with nitrates (as well as other types of air and soil pollution). The wastewater emissions from 

large slaughterhouses, like discharge of wastewater into freshwater courses, and surface runoff from 

processing areas, can have substantial environmental impacts. Transporting live animals also requires 

fossil fuels and emits greenhouse gases.  

Finally, the EU taxonomy does not currently cover aquaculture. However, FAIRR’s research finds that 

aquaculture companies often perform better than land-based proteins on criteria such as antibiotics 

and working conditions (see: https://www.fairr.org/index/). Including aquaculture could also mitigate 

some of the most harmful biodiversity impacts associated with this farming method. The feed required 

for farmed salmon and shrimp contains soy and wild-caught forage fish, the ecological boundaries of 

which are unclear, albeit essential feed sources for oceanic ecosystems. Waste from salmon farms 

pollutes surrounding waters and causes nutrient loading and algal blooms. In addition, clearing 

mangrove forest for shrimp farming has dire implications for biodiversity, coastal defence and carbon 

sequestration. We would recommend looking at the findings and methodology of the Coller FAIRR 

Protein Producer Index for future aquaculture updates to the EU Taxonomy: 

https://www.fairr.org/index/protein-types/aquaculture/. 

Thank you for considering our submission.  
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