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Consultation on EBRD’s Methodology to determine the Paris 
Agreement alignment of indirectly financed EBRD investments 

 

FAIRR Initiative response 

February 3, 2022 

 

On behalf of FAIRR, the $48 trillion investor network focused on sustainable agriculture, we are grateful 
for the opportunity to respond to the EBRD’s methodology to determine the Paris Agreement alignment 
of indirectly financed EBRD investments.  

FAIRR’s research covers the global food system, addressing key ESG risks like deforestation and 
biodiversity loss, antibiotic use, and greenhouse gas emissions from the sector, as well as opportunities 
such as sustainable protein. Agriculture is the second largest emitter of greenhouse gases after the 
energy sector, and may account for as much as 37% of all anthropogenic emissions. 1  Therefore 
investments that are aligned to the Paris Agreement in this sector have a high potential to affect positive 
change. 

Following on from COP26, where MDBs released a joint statement on Nature, People and Planet, it is 
encouraging to see EBRD’s commitment to ensuring that indirectly financed investments are also 
aligned to the Paris Agreement. FAIRR previously responded to the consultation on directly financed 
investments in 2021, and highlighted that the criteria for agriculture-related investments be tightened2.  

 

We would like to make the following recommendations and comments on the EBRD’s methodology and 
structure: 

 

1. It is encouraging to see EBRD’s recognition of the TCFD framework, and how it can be 
implemented by partner financial intermediaries (PFIs) in order to be aligned with the Paris 
Agreement. 

a. On Paragraph 1.1, it may be helpful for EBRD to consider focusing these efforts on the 
“limit the temperature increase to 1.5C above pre-industrial levels” as this is now 
considered best practice within initiatives such as the Science Based Targets Initiative. 
In addition ‘Box 1 – Transition plan’ refers to “alignment with a global temperature goal 
(such as 1.5°C)”, but it would be clearer to specify 1.5°C as the target. 

b. On Paragraph 2.20, it would be helpful for EBRD to publish it’s dedicated “corporate 
climate governance matrix” including how the PFIs are categorised under each of the 
different categories e.g. early stage, developing practice and advanced practice. This 
would be helpful within the market to understand how such methodologies are 
developing. The consequences of not complying with the set criteria should also be 
disclosed more clearly under 2.24. 

 
1 New Climate (2021), https://newclimate.org/wp-content/uploads/2021/06/NewClimate_Paris-Alignment-for-
the-Land-Sector_June21.pdf.  
2 See: https://cdn.fairr.org/2021/08/24164209/FAIRR_EBRD-Paris-Alignment-methodology_Consultation-
response-160721.pdf  
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c. Under Para 2.21, we recommend the inclusion of a 4th category of “best practice”. 
Currently the framework accounts for 3 “transition stages”: Early stage, Developing 
practice, and Advanced practice. In FAIRR’s own work, we use 4 categories by which 
we assess company performance, and the most advanced category is “best practice”. 
This is an important addition as it allows for companies to aspire to be leaders in the 
field, and able to showcase their practices and ESG compliant actions. We believe that 
including a “best practice” category would ultimately benefit the EBRD's framework, 
and encourage the transition to full TCFD compliance.  

d. We also recommend that investments are structured in a way that encourages 
companies to sign up to the Science Based Targets Initiative, and will ultimately help 
the global community meet the net zero target by 2050. In addition, the EBRD could 
potentially consider drawing on the methodology used by the IFC in their green equity 
investment approach which focuses on the energy sector3 , and could considering 
adopting a similar approach for other sectors such as agriculture. 

 

2. FAIRR has a database of protein producing companies under the Coller FAIRR Protein Producer 
Index which is annually updated.4 We recommend that the EBRD consult our index indicators 
as part of their due diligence when making investment decisions. This includes whether or not 
a company has signed up to Science Based targets, in line with net zero ambitions, and whether 
companies are disclosing their Scope 1, 2, and 3 emissions.  

a. FAIRR’s research on the 60 largest protein producer companies has found for example 
that on GHG emissions, although livestock supply chains accounted for 14.5% of global 
anthropogenic greenhouse gas emissions, only 28% of the companies in our Index have 
committed to or set a Science-based target. Only 22% of companies in the index 
disclose all CO2-equivalent emissions from animal farming.5 This highlights the huge 
scope for improvement in company disclosure, and the EBRD has a great opportunity 
to mandate this disclosure via the financing of PFIs.  

b. EBRD could make use of the FAIRR research if making investment decisions related to 
the 60 protein producer companies included in the index. For those not included in this 
assessment, other data such as the World Benchmarking Alliance (WBA) could be used, 
or EBRD could do research on companies using similar metrics. 

 

3. Annex 1, paragraph A1.5: The EBRD should reconsider what is considered “aligned” and “non-
aligned”. At present, the aligned list for Agriculture includes “non-ruminant livestock with 
negligible lifecycle GHG emissions” and “fishing and aquaculture”.  

a. Regarding non-ruminant livestock, it is clear that intensive non-ruminant livestock 
production depends on large quantities of animal feed, often linked to deforestation – 
and more than 77% of global soy production goes to animal feed. The Coller FAIRR 
Protein Producer index shows that over three-quarters of the largest protein producer 
companies are ‘high risk’ when it comes to deforestation. In fact, half (54)% of the 
companies provide no disclosure on deforestation. FAIRR’s research found that the 
volume of waste produced by the world’s 70 billion farm animals is equivalent to 

 
3 IFC (2020), https://www.ifc.org/wps/wcm/connect/05541643-0001-467d-883c-
5d7a127ffd57/IFC+Greening+Report+Sept+2020.pdf?MOD=AJPERES&CVID=nisvaOC&ContentCache=NONE&CA
CHE=NONE. 
4 FAIRR (2021), https://www.fairr.org/index/. 
5 FAIRR (2021), https://www.fairr.org/index/key-findings/risk-opportunity-factors/greenhouse-gas/. 

https://www.ifc.org/wps/wcm/connect/05541643-0001-467d-883c-5d7a127ffd57/IFC+Greening+Report+Sept+2020.pdf?MOD=AJPERES&CVID=nisvaOC&ContentCache=NONE&CACHE=NONE
https://www.ifc.org/wps/wcm/connect/05541643-0001-467d-883c-5d7a127ffd57/IFC+Greening+Report+Sept+2020.pdf?MOD=AJPERES&CVID=nisvaOC&ContentCache=NONE&CACHE=NONE
https://www.ifc.org/wps/wcm/connect/05541643-0001-467d-883c-5d7a127ffd57/IFC+Greening+Report+Sept+2020.pdf?MOD=AJPERES&CVID=nisvaOC&ContentCache=NONE&CACHE=NONE
https://www.fairr.org/index/
https://www.fairr.org/index/key-findings/risk-opportunity-factors/greenhouse-gas/
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double that created by the entire human population6. 86% of major meat and dairy 
suppliers fail to declare or set meaningful reduction targets for all greenhouse gas 
emissions including those in their supply chain (Scope 3)7. Furthermore, over 60% of 
the companies in the index are high risk for antibiotic risk.  EBRD should reconsider 
including non-ruminant livestock in the list of investments that are automatically Paris 
aligned. 

b. When it comes to aquaculture companies, aquaculture companies do tend to perform 
better than other protein categories across the index, but FAIRR’s research has also 
found over 50% (54%) of companies are ‘medium risk’ for biodiversity loss, 54% are 
’medium risk’ for GHG emissions, and 27% are ‘high risk’ for antibiotic usage. EBRD 
should reconsider including these companies in the list of investments that are 
automatically Paris aligned. 

 
6 FAIRR (2021), https://www.fairr.org/article/meat-dairy-results-sour-cop26-ambitions-on-methane-and-
deforestation/  
7 FAIRR (2021), https://www.fairr.org/article/meat-dairy-results-sour-cop26-ambitions-on-methane-and-
deforestation/  
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